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INDEPENDENT ACCOUNTANT’S REVIEW REPORT 

 

 

To the Board of Directors of 

Runnin’ for Rhett 

Elk Grove, CA 

 

We have reviewed the accompanying financial statements of Runnin’ for Rhett (a nonprofit 

organization) which comprise the statement of financial position as of December 31, 2016, and the 

related statements of activities, functional expenses, and cash flows for the year then ended, and the 

related notes to the financial statements.  A review includes primarily applying analytical procedures 

to management’s financial data and making inquiries of management.  A review is substantially less in 

scope than an audit, the objective of which is the expression of an opinion regarding the financial 

statements as a whole.  Accordingly, we do not express such an opinion. 

 

Management’s Responsibility for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with accounting principles generally accepted in the United States of America; this 

includes the design, implementation, and maintenance of internal control relevant to the preparation 

and fair presentation of financial statements that are free from material misstatement whether due to 

fraud or error. 

 

Accountant’s Responsibility 

 

Our responsibility is to conduct the review in accordance with Statements on Standards for 

Accounting and Review Services issued by the American Institute of Certified Public Accountants.  

Those standards require us to perform procedures to obtain limited assurance as a basis for reporting 

whether we are aware of any material modifications that should be made to the financial statements 

for them to be in accordance with accounting principles generally accepted in the United States of 

America.  We believe that the results of our procedures provide a reasonable basis for our conclusion. 

 

Accountant’s Conclusion 

 

Based on our review we are not aware of any material modifications that should be made to the 

accompanying financial statements in order for them to be in conformity with accounting principles 

generally accepted in the United States of America. 

 

 

 

Certified Public Accountants 

Sacramento, CA 

May 22, 2017 



Assets

Cash and equivalents 344,474$            

Accounts receivable 3,159                  

Prepaid expenses 9,090                  

          Total assets 356,723$            

Liabilities and Net Assets

Accounts payable 695$                   

Accrued expenses 21,604                

Deferred revenue 34,570                

          Total liabilities 56,869                

Net assets:

   Unrestricted 299,854              

         Total net assets 299,854              

         Total liabilities and net assets 356,723$            

DECEMBER 31, 2016

STATEMENT OF FINANCIAL POSITION

RUNNIN' FOR RHETT

The accompanying notes are an integral part of these financial statements.
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Unrestricted

Support and revenues:

  Contributions 78,143$              

  Program service revenue 52,375                

  Gifts in-kind 48,284                

  Special event revenue 441,891              

  Less: Cost of benefits to donors (161,566)             

  Merchandise sales 6,240                  

  Interest income 30                       

  Other income 5,279                  

      Total support and revenues 470,676              

Expenses:

   Program services 293,266              

   Management and general 36,969                

   Fundraising 44,100                

      Total expenses 374,334              

Change in net assets 96,342                

Net assets, beginning of year 203,512              

Net assets, end of year 299,854$            

RUNNIN' FOR RHETT

STATEMENT OF ACTIVITIES

FOR YEAR ENDED DECEMBER 31, 2016

The accompanying notes are an integral part of these financial statements.
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Program Management Total

Services and General Fundraising Expenses

Salaries and wages 99,373$              10,265$              38,648$              148,285$            

Employee benefits 10,147                -                      -                      10,147                

Payroll taxes 10,652                -                      -                      10,652                

Accounting and audit fees -                      9,995                  -                      9,995                  

Administrative expenses -                      490                     -                      490                     

Advertising 10,551                -                      -                      10,551                

Bank and payroll fees -                      838                     -                      838                     

Credit card processing fees -                      13,934                -                      13,934                

Gifts in-kind 48,284                -                      -                      48,284                

Insurance 2,250                  232                     875                     3,357                  

Miscellaneous expenses 410                     42                       160                     612                     

Postage and shipping 205                     21                       80                       306                     

Printing and publications 100,243              -                      -                      100,243              

Sotware and technology 3,814                  394                     1,483                  5,691                  

Telephone 1,206                  125                     469                     1,800                  

Travel and meals 6,131                  633                     2,385                  9,149                  

Total expenses 293,266$            36,969$              44,100$              374,334$            

RUNNIN' FOR RHETT

STATEMENT OF FUNCTIONAL EXPENSES

FOR YEAR ENDED DECEMBER 31, 2016

The accompanying notes are an integral part of these financial statements.
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Cash flows from operating activities:

    Change in net assets 96,342$              

     Adjustments to reconcile change in net assets

         to net cash provided by operating activities:

           Increase in accounts receivable (1,967)                 

           Decrease in prepaid expenses 11,050                

           Increase in accounts payable 695                     

           Increase in accrued expenses 5,571                  

           Increase in deferred revenue 6,523                  

         Net cash provided by operating activities 118,214              

Net increase in cash 118,214              

Cash and equivalents, beginning of year 226,260              

Cash and equivalents, end of year 344,474$            

RUNNIN' FOR RHETT

STATEMENT OF CASH FLOWS

FOR YEAR ENDED DECEMBER 31, 2016

The accompanying notes are an integral part of these financial statements.
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RUNNIN’ FOR RHETT 

NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED DECEMBER 31, 2016 

 

 

NOTE A – NATURE OF THE ORGANIZATION  

 

Runnin’ for Rhett (R4R) of Elk Grove, California is a not-for-profit organization that was founded on 

December 7, 2007 in honor of Rhett Seevers, a little boy with severe cerebral palsy who couldn’t run 

or walk. Their mission is to inspire people to Move Into Life.  Runnin’ for Rhett's Youth Fitness 

Program is designed to combat childhood obesity in at-risk youth by educating young people and their 

families on fitness and nutrition.  The Runnin’ for Rhett Foundation makes training available at no 

charge to schools in the 4-county Sacramento area.  Their hope is to use the program to touch the lives 

of all youth from a wide variety of different backgrounds.  It is their experience that youth who feel 

like part of a team – accepted and encouraged – hold a higher self-worth, and will be more prepared 

for life’s challenges.  Since 2011, Runnin’ for Rhett has granted over $480,000 to over 20,000 

students from 445 schools in the Sacramento-area.  R4R is primarily funded by the proceeds from 

fundraising events, donor contributions, and sponsorships. 

 

NOTE B – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

 

Basis of Presentation 

 

The financial statements of R4R have been prepared on the accrual basis of accounting in 

accordance with accounting principles generally accepted in the United States of America.  Net 

assets are classified based on the existence or absence of donor-imposed restrictions.  

Accordingly, R4R classifies their net assets and changes in net assets as follows: 

Unrestricted net assets – Net assets that are not subject to donor-imposed restrictions or the 

donor-imposed restrictions have expired. 

Temporarily restricted net assets – Net assets that are subject to donor-imposed 

stipulations that may or will be met either by actions of R4R and/or the passage of time.  

There are no temporarily restricted net assets as of December 31, 2016. 

Permanently restricted net assets – Net assets that are to be held in perpetuity as directed 

by donors.  The income from these net assets is available to support activities as designated 

by the donors.  There are no permanently restricted net assets as of December 31, 2016. 

Revenues are reported as increases in unrestricted net assets unless use of the related assets is 

limited by donor-imposed restrictions.  Expenses are reported as decreases in unrestricted net 

assets.  Gains and losses on assets and liabilities are reported as increases or decreases in 

unrestricted net assets unless their use is restricted by explicit donor restriction or by law. 

 

Revenue Recognition 

 

Revenues from special events are recognized in the periods the events are held.  Revenue from 

merchandise sales is recognized as sales occur.  Revenues collected in advance are deferred until 

earned.  
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RUNNIN’ FOR RHETT 

NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED DECEMBER 31, 2016 

 

 

NOTE B – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

 

Contributions 

 
Contributions received are recorded as unrestricted, temporarily restricted, or permanently 

restricted net assets depending on the existence or nature of any donor restrictions. All 

contributions are considered to be available for unrestricted use unless specifically restricted by 

the donor. Amounts received that are designated for future periods or restricted by the donor for 

specific purposes are reported as temporarily restricted or permanently restricted support that 

increases those net asset classes. When a temporary restriction expires, temporarily restricted net 

assets are reclassified to unrestricted net assets and reported in the statement of activities as net 

assets released from restrictions.  

 

Allowance for Doubtful Accounts 

 

No provision has been made for uncollectible accounts, as management considers all accounts to be 

currently collectible.  Uncollectible accounts are expensed on an individual basis when they are 

deemed to no longer be collectible. 

 

Cash and Equivalents 

 

Cash and equivalents consist of cash on hand and highly liquid investments with original or remaining 

maturities of three months or less at the time of purchase. 

 

Use of Estimates 

 

In preparing financial statements in conformity with accounting principles generally accepted in the 

United States of America, management is required to make estimates and assumptions that affect 

certain reported amounts and disclosures.  Actual results could differ from those estimates under 

different assumptions or conditions. 

 

Fixed Assets 

 

Acquisitions of fixed assets in excess of $2,000 are capitalized and stated at cost.  Donated fixed assets 

are reported at fair value at the date of the gift.  Depreciation is calculated on the straight-line method 

over the estimated useful lives of the assets.  There were no fixed assets that met the criteria for 

capitalization at December 31, 2016. 
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RUNNIN’ FOR RHETT 

NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED DECEMBER 31, 2016 

 

 

NOTE B – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

 

Functional Expenses 

 

The costs of providing the program services and supporting services have been summarized on a 

functional basis in the statement of activities and in the statement of functional expenses.  

Accordingly, certain costs have been allocated among the program services and supporting services 

based on estimates of employees’ time incurred and usage of resources. 

  

Income Tax Status 

 

R4R is exempt from income taxes under Section 501(c)(3) of the Internal Revenue Code and 

related California code sections.  In addition, R4R qualifies for the charitable contribution 

deduction under Section 170(b)(1)(A)(vi) and is considered a publically supported organization. 

 

Management of R4R has evaluated the tax positions and related income tax contingencies.  

Management does not believe that any material uncertain tax positions exist.   

 

Concentration of Credit Risk 

 

Financial instruments that potentially subject R4R to concentrations of credit risk consist of cash 

deposit. Cash balances are insured by the Federal Deposit Insurance Corporation (FDIC) up to 

$250,000 per banking institution.  As of December 31, 2016, there were no cash deposits in 

excess of FDIC limits.  Management believes that R4R is not exposed to any significant credit 

risk related to cash.                                                                                          

 

NOTE C – FAIR VALUE OF FINANCIAL INSTRUMENTS 

 

The fair value of substantially all reported assets and liabilities which represent financial instruments 

(none of which are held for trading purposes) approximate the carrying value of such amounts. 

 

 

NOTE D – CONCENTRATION OF REVENUE 

 

For the year ended December 31, 2016, R4R received approximately 54% of its revenue from the 

proceeds of two fundraising events: (1) Capitol Beer Fest and (2) Deschutes Brewery Street Pub. 
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RUNNIN’ FOR RHETT 

NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED DECEMBER 31, 2016 
 

 

NOTE E – DONATED SERVICES, FACILITIES AND SUPPLIES 

 

R4R received donated services, facilities and supplies in several areas of program and supporting 

operations.  The value of those donations was $48,284 and is included in contributions and gifts 

in-kind in the accompanying statements of activities and functional expenses.  R4R also received 

donated services from a variety of unpaid volunteers assisting in leadership, committees, fund-

raising activities and program services.  The value of this donated time is not reflected in the 

accompanying financial statements since it does not meet the criteria for recognition as a 

contribution. 

 

 

NOTE F – SUBSEQUENT EVENTS 

 

The management of R4R has reviewed the results of operations for the period of time from its year 

end December 31, 2016 through May 22, 2017, the date the financial statements were available to be 

issued and have determined that no adjustments are necessary to the amounts reported in the 

accompanying financial statements nor have any subsequent events occurred, the nature of which 

would require disclosure. 

 


